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Directors’ Report 
for the financial period ended 31 December 2008

The Directors have pleasure in submitting their report and the audited financial statements of the Group and of the Company 
for the financial period ended 31 December 2008. 

Change in financial year end

As disclosed in the Directors’ Report of the previous financial year, the Company has changed its financial year end from 31 
January to 31 December to be coterminous with the financial year end of its holding company. Consequently, the current 
financial statements of the Group and Company are for a period of 11 months from 1 February 2008 to 31 December 2008. 
The comparative figures of the Group were in respect of the post acquisition results of the Group from the completion date 
of the acquisitions of its plantation subsidiaries on 7 September 2007 to 31 January 2008 whilst the comparative figures for 
the Company were in respect of the period from 18 April 2007 (date of incorporation) to 31 January 2008.  The next financial 
statements will be a period of 12 months commencing from 1 January 2009.

Principal activities

The Company is principally engaged in investment holding and the carrying out of marketing and trading activities for its 
subsidiaries whilst the principal activities of the subsidiaries are as stated in Note 6 to the financial statements. 

Results
				  
				G    roup	 Company
				R    M’000	R M’000

Profit attributable to the shareholders of the Company	 130,822	 79,390

Reserves and provisions

There were no material transfers to or from reserves and provisions during the financial period under review other than 
those disclosed in the financial statements.

Dividends	

Since the end of previous financial period, the Company paid:- 

(i)	 a final dividend of 5 sen per ordinary share under the single-tier system totalling RM39,999,900 in respect of the 
financial period ended 31 January 2008 on 11 July 2008; and

(ii)	 an interim dividend of 5 sen per ordinary share under the single-tier system totalling RM39,999,900 in respect of the 
financial period ended 31 December 2008 on 23 October 2008. 

The Directors proposed a final dividend of 5 sen per ordinary share under the single-tier system for the financial period 
ended 31 December 2008 subject to shareholders approval at the forthcoming Annual General Meeting. The dividend 
will be paid under the single-tier system which is tax exempt in the hands of shareholders pursuant to paragraph 12B of 
Schedule 6 of the Income Tax Act, 1967.

No dividend is payable in respect of shares repurchased which were either held as treasury shares or cancelled.
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Directors of the Company

Directors who served since the date of last report are:

Tan Sri Ahmad Bin Mohd Don	 Non-Executive Director / Independent Non-Executive Chairman 
Datuk Edward Lee Ming Foo, JP	 Executive Director / Managing Director
Soon Seong Keat	 Executive Director
Au Yong Siew Fah	 Executive Director
Dato’ Jorgen Bornhoft	 Independent Non-Executive Director
Wong Yuen Kuai, Lucien	 Independent Non-Executive Director
Patrick Houghton Wale	 Independent Non-Executive Director (appointed on 1.4.2008)
Tan Sri Abdul Hamid Egoh	 Non-Independent Non-Executive Director
Datuk Simon Shim Kong Yip, JP	 Non-Independent Non-Executive Director 
	

Directors’ interests

The interests and deemed interests in the shares of the Company and of its related corporations (other than wholly-owned 
subsidiaries) of those who were Directors at financial period ended 31 December 2008 (including the interests of the spouses 
or children of the Directors who themselves are not Directors of the Company) as recorded in the Register of Directors’ 
Shareholdings are as follows:

	N umber of ordinary shares of RM1.00 each
				A    t			A   t
				    1.2.2008	 Bought	 (Sold)	 31.12.2008

Hap Seng Plantations Holdings Berhad
	 Tan Sri Ahmad Bin Mohd Don	 20,000	 –	 –	 20,000
	 Datuk Edward Lee Ming Foo,  JP	 110,000	 –	 –	 110,000
	 Soon Seong Keat	 115,000	 51,000	 –	 166,000
				    30,000*	 45,000	 –	 75,000
	 Au Yong Siew Fah	 132,300	 30,700	 –	 163,000
	 Dato’ Jorgen Bornhoft	 116,600	 –	 (16,600)	 100,000
	 Wong Yuen Kuai, Lucien	 110,000	 –	 –	 110,000
				    50,000*	 –	 –	 50,000
	 Tan Sri Abdul Hamid Egoh	 110,000	 –	 –	 110,000
	 Datuk Simon Shim Kong Yip, JP	 160,000	 20,000	 –	 180,000

Hap Seng Consolidated Berhad,
	I mmediate holding company
	 Dato’ Jorgen Bornhoft	 40,000	 15,000	 –	 55,000
	 Soon Seong Keat	 30,000	 10,000	 (40,000)	 –
				    60,000*	 5,000	 (65,000)	 –
	 Au Yong Siew Fah	 127,000	 –	 –	 127,000

*	 Held through his spouse
	
None of the other Directors holding office at the end of the financial period had any interest in the ordinary shares of the 
Company or its related corporations.



Hap Seng Plantations Holdings Berhad   [ Annual Report 2008 ]   52

Directors’ benefits

Since the end of the previous financial period, no Director of the Company has received nor become entitled to receive any 
benefit (other than a benefit included in the aggregate amount of emoluments received or due and receivable by Directors as 
shown in Note 17 to the financial statements) by reason of a contract made by the Company or a related corporation with any 
Director or with a firm of which the Director is a member, other than as disclosed in Note 24 to the financial statements.

There were no arrangements during and at the end of the financial period which had the object of enabling Directors of 
the Company to acquire benefits by means of the acquisition of shares in or debentures of the Company or any other body 
corporate.

Issue of shares 

There were no changes in the authorised, issued and paid-up share capital of the Company during the financial period.

Share repurchase

The shareholders of the Company granted authority to the Directors at the Extraordinary General Meeting (“EGM”) held 
on 24 June 2008 to repurchase the Company’s shares from the open market.  During the financial period, the Company 
repurchased 4,000 of its issued ordinary shares from the open market for a total cost of RM9,374. The shares repurchased 
are being held as treasury shares in accordance with Section 67A of the Companies Act, 1965. 

The Directors of the Company are committed to enhancing the value of the Company to its shareholders and believe that 
the repurchase plan would be applied in the best interests of the Company and its shareholders.

Movement of shares repurchased
						A      verage cost
				N    umber of	A mount	 per share
				    shares	R M	R M

At 1 February 2008	 –	 –	 –
Repurchase during the period	 4,000	 9,374	 2.34

At 31 December 2008	 4,000	 9,374	 2.34

Options granted over unissued shares 

No options were granted to any person to take up unissued shares of the Company during the financial period.
 

Holding companies 

The immediate holding company is Hap Seng Consolidated Berhad and the ultimate holding company is Gek Poh (Holdings) 
Sdn. Bhd.. Both companies are incorporated in Malaysia.

Directors’ Report
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Other statutory information

Before the financial statements of the Group and of the Company were made out, the Directors took reasonable steps to 
ascertain that:

i)	 all known bad debts have been written off and adequate provision made for doubtful debts, and

ii)	 all current assets have been stated at the lower of cost and net realisable value. 

At the date of this report, the Directors are not aware of any circumstances:

i)	 that would render the amount written off for bad debts, or the amount of the provision for doubtful debts, in the 
Group and in the Company inadequate to any substantial extent, or 

ii)	 that would render the value attributed to the current assets in the financial statements of the Group and of the 
Company misleading, or

iii)	 which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group 
and of the Company misleading or inappropriate, or

iv)	 not otherwise dealt with in this report or the financial statements, that would render any amount stated in the financial 
statements of the Group and of the Company misleading.

At the date of this report, there does not exist:

i)	 any charge on the assets of the Group or of the Company that has arisen since the end of the financial period and 
which secures the liabilities of any other person, or

ii)	 any contingent liability in respect of the Group or of the Company that has arisen since the end of the financial 
period.

No contingent liability or other liability of any company in the Group has become enforceable, or is likely to become 
enforceable within the period of twelve months after the end of the financial period which, in the opinion of the Directors, 
will or may substantially affect the ability of the Group and of the Company to meet their obligations as and when they fall 
due.

In the opinion of the Directors, the results of the operations of the Group and of the Company for the financial period ended 
31 December 2008 have not been substantially affected by any item, transaction or event of a material and unusual nature 
nor has any such item, transaction or event occurred in the interval between the end of that financial period and the date 
of this report.
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Significant events during the period

a)	 On 12 June 2008, the Company entered into a conditional sale of shares agreement [“SSA”] to acquire the entire issued 
and paid-up share capital of Hap Seng Plantations (Kota Marudu) Sdn. Bhd. (formerly known as Bumilaju Construction 
Sdn. Bhd.) [“HSP(KM)”] comprising 1,000,000 ordinary shares of RM1.00 each at a purchase consideration of RM27 
million on the terms and conditions contained in the SSA. 

	 On 29 August 2008, the Company completed the acquisition of HSP(KM) and HSP(KM) became a wholly-owned 
subsidiary of the Company on even date. HSP(KM) is principally involved in the cultivation of oil palm.

b)	 On 4 July 2008, the Company acquired the entire issued and paid-up share capital of Hap Seng Plantations Livestocks 
(Kota Marudu) Sdn. Bhd. (formerly known as Oriental Continent Sdn. Bhd.) [“HSPL(KM”)] comprising 2 ordinary shares of 
RM1.00 each at a purchase consideration of RM2. HSPL(KM) commenced operation in livestock farming on 29 August 
2008.

Auditors 

The auditors, Messrs. KPMG, have indicated their willingness to accept re-appointment.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Datuk Edward Lee Ming Foo, JP	A u Yong Siew Fah

Kuala Lumpur
26 March 2009

Directors’ Report
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Balance Sheets 
at 31 December 2008

	G roup	 Company
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				N    ote	R M’000	R M’000	R M’000	R M’000

Assets
	 Property, plant and equipment	 3	 214,677	 213,241	 736	 367
	 Biological assets	 4	 1,311,124	 1,279,727	 –	 –
	 Prepaid lease payments	 5	 333,793	 323,377	 –	 –
	 Investment in subsidiaries	 6	 –	 –	 1,516,990	 1,500,008

Total non-current assets		  1,859,594	 1,816,345	 1,517,726	 1,500,375

	 Receivables	 7	 13,780	 22,566	 7,002	 1,148
	 Dividend receivable		  –	 –	 –	 45,262
	 Inventories	 8	 29,262	 21,331	 –	 –
	 Tax recoverable		  19,576	 10,370	 596	 5,951
	 Cash and cash equivalents	 9	 45,739	 69,323	 24,144	 40,867

Total current assets		  108,357	 123,590	 31,742	 93,228

Total assets		  1,967,951	 1,939,935	 1,549,468	 1,593,603
			 
			 
Equity
	 Share capital	 10	 800,000	 800,000	 800,000	 800,000
	 Reserves	 10	 675,578	 675,578	 675,578	 675,578
	 Retained earnings	 10	 176,382	 125,560	 47,336	 47,946

					     1,651,960	 1,601,138	 1,522,914	 1,523,524
	 Less: Treasury shares	 10	 (9)	 –	 (9)	 –

Total equity		  1,651,951	 1,601,138	 1,522,905	 1,523,524
						    
Non-Current Liabilities
	 Bank borrowings	 11	 55,334	 56,667	 –	 –
	 Deferred tax liabilities	 12	 187,481	 195,878	 –	 5,777

Total non-current liabilities		  242,815	 252,545	 –	 5,777

Current Liabilities
	 Payables	 13	 33,839	 66,920	 1,563	 64,302
	 Bank borrowings	 11	 38,433	 13,333	 25,000	 –
	 Provision for taxation		  913	 5,999	 –	 –

Total current liabilities		  73,185	 86,252	 26,563	 64,302

Total liabilities		  316,000	 338,797	 26,563	 70,079

Total equity and liabilities		  1,967,951	 1,939,935	 1,549,468	 1,593,603

The notes on pages 61 to 88 are an integral part of these financial statements.
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Income Statements 
for the period ended 31 December 2008

	G roup	 Company
				    1.2.2008 to	 18.4.2007 to	 1.2.2008 to	 18.4.2007 to
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				N    ote	R M’000	R M’000	R M’000	R M’000

Revenue	 14	 393,605	 216,588	 98,145	 111,744
Cost of goods sold		  (166,429)	 (60,571)	 –	 –

Gross profit		  227,176	 156,017	 98,145	 111,744
Other operating income		  1,913	 1,349	 195	 117
Distribution expenses		  (42,421)	 (27,223)	 –	 –
Administrative expenses		  (12,837)	 (5,143)	 (6,422)	 (1,761)
Other operating expenses		  (4,814)	 (2,179)	 (95)	 (13)

Results from operating activities		  169,017	 122,821	 91,823	 110,087
Other non-operating income	 15	 –	 77,318	 –	 –
Interest expense		  (2,743)	 (2,837)	 (54)	 (1,264)

Profit before tax	 16	 166,274	 197,302	 91,769	 108,823
Tax expense	 18	 (35,452)	 (31,742)	 (12,379)	 (20,877)

Profit for the period		  130,822	 165,560	 79,390	 87,946

Basic earnings
	 per ordinary share (sen)	 19	 16.35	 41.86

The notes on pages 61 to 88 are an integral part of these financial statements.



57   [ Annual Report 2008 ]   Hap Seng Plantations Holdings Berhad

Statements of Changes in Equity 
for the period ended 31 December 2008

	N on-Distributable	D istributable
	
					     Share	 Share	T reasury	R etained	T otal
					     capital	 premium	 shares	 earnings	 equity
				N    ote	R M’000	R M’000	R M’000	R M’000	R M’000

Group

At 18 April 2007		  *	 –	 –	 –	 *
Profit for the period		  –	 –	 –	 165,560	 165,560
Issue of shares
	 pursuant to the
	 Acquisitions		  750,000	 600,001	 –	 –	 1,350,001
Issue of shares for
	 public offering		  50,000	 82,500	 –	 –	 132,500
Listing expenses		  –	 (6,923)	 –	 –	 (6,923)
Dividends	 20	 –	 –	 –	 (40,000)	 (40,000)

At 31 January 2008/
	 1 February 2008		  800,000	 675,578	 –	 125,560	 1,601,138
Profit for the period		  –	 –	 –	 130,822	 130,822
Purchase of treasury
	 shares	 10	 –	 –	 (9)	 –	 (9)
Dividends	 20	 –	 –	 –	 (80,000)	 (80,000)

At 31 December 2008		  800,000	 675,578	 (9)	 176,382	 1,651,951

Company

At 18 April 2007		  *	 –	 –	 –	 *
Profit for the period		  –	 –	 –	 87,946	 87,946
Issue of shares
	 pursuant to the
	 Acquisitions		  750,000	 600,001	 –	 –	 1,350,001
Issue of shares for
	 public offering		  50,000	 82,500	 –	 –	 132,500
Listing expenses		  –	 (6,923)	 –	 –	 (6,923)
Dividends	 20	 –	 –	 –	 (40,000)	 (40,000)

At 31 January 2008/
	 1 February 2008		  800,000	 675,578	 –	 47,946	 1,523,524
Profit for the period		  –	 –	 –	 79,390	 79,390
Purchase of treasury
	 shares	 10	 –	 –	 (9)	 –	 (9)
Dividends	 20	 –	 –	 –	 (80,000)	 (80,000)

At 31 December 2008		  800,000	 675,578	 (9)	 47,336	 1,522,905

*	 Represents 2 ordinary shares of RM1.00 each.

The notes on pages 61 to 88  are an integral part of these financial statements.
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Cash Flow Statements 
for the period ended 31 December 2008

	G roup	 Company
				    1.2.2008 to	 18.4.2007 to	 1.2.2008 to	 18.4.2007 to
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				N    ote	R M’000	R M’000	R M’000	R M’000

Cash flows from operating activities
Profit before tax		  166,274	 197,302	 91,769	 108,823
Adjustments for:
	 Amortisation of prepaid lease
		  payments	 5	 3,628	 1,627	 –	 –
	 Depreciation of property,
		  plant and equipment	 3	 17,685	 7,478	 95	 13
	 Dividend income		  –	 –	 (93,486)	 (109,273)
	 Gain on disposal of property,
		  plant and equipment		  (30)	 –	 –	 –
	 Negative goodwill		  –	 (77,318)	 –	 –
	 Interest income		  (497)	 (828)	 (195)	 (117)
	 Interest expense		  2,743	 2,837	 54	 1,264
	 Property, plant and equipment
		  written off		  25	 21	 –	 –

Operating profit/(loss) before
	 changes in working capital		  189,828	 131,119	 (1,763)	 710
	 Inventories		  (7,931)	 2,484	 –	 –
	 Receivables		  8,786	 (3,513)	 486	 (1,148)
	 Payables		  (33,081)	 39,662	 (24,986)	 35,941

Cash generated from/(used in)
	 operations		  157,602	 169,752	 (26,263)	 35,503
	 Tax paid		  (58,876)	 (41,885)	 (207)	 (133)
	 Interest received		  497	 828	 195	 117
	 Interest paid		  (2,743)	 (2,837)	 (54)	 (1,264)

Net cash generated from/(used in)
	 operating activities		  96,480	 125,858	 (26,329)	 34,223

Cash flows from investing activities
	 Additions to biological assets		  (1,843)	 (293)	 –	 –
	 Additions to prepaid lease payments		  (513)	 (158)	 –	 –
	 Dividends received from
		  subsidiaries (net)		  –	 –	 126,154	 43,093
	 Purchase of property, plant
		  and equipment	 3	 (19,518)	 (17,925)	 (464)	 (380)
	 Purchase of additional shares in
		  subsidiaries		  –	 –	 –	 (8)
	 Proceeds from disposal of property,
		  plant and equipment		  402	 –	 –	 –
	 Acquisition of subsidiaries net of
		  cash acquired	 (ii)	 (30,350)	 (73,736)	 (27,350)	 (1,500,000)
	
Net cash (used in)/generated from
	 investing activities		  (51,822)	 (92,112)	 98,340	 (1,457,295)
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	G roup	 Company
				    1.2.2008 to	 18.4.2007 to	 1.2.2008 to	 18.4.2007 to
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				N    ote	R M’000	R M’000	R M’000	R M’000

Cash flows from financing activities
Balances with related companies		  –	 –	 346	 630
Balances with subsidiaries		  –	 –	 (34,071)	 27,731
Dividends paid to shareholders
	 of the Company (net)		  (80,000)	 (40,000)	 (80,000)	 (40,000)
Proceeds from bank borrowings		  25,000	 150,000	 25,000	 150,000
Repayment of bank borrowings		  (13,333)	 (200,000)	 –	 (150,000)
Net proceeds received from
	 public issue of shares		  –	 125,577	 –	 1,475,578
Shares repurchased at cost		  (9)	 –	 (9)	 –

Net  cash (used in)/generated from
	 financing activities		  (68,342)	 35,577	 (88,734)	 1,463,939

Net (decrease)/increase in cash and
	 cash equivalents		  (23,684)	 69,323	 (16,723)	 40,867

Cash and cash equivalents at
	 1 February 2008/18 April 2007		  69,323	 –	 40,867	 –

Cash and cash equivalents at
	 31 December 2008/31 January 2008	 (i)	 45,639	 69,323	 24,144	 40,867

(i)	 Cash and cash equivalents

	 Cash and cash equivalents included in the cash flow statement comprise the following	 balance sheet amounts:

	G roup	 Company
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

Cash and bank balances	 4,939	 5,423	 644	 867
Deposits with licensed banks	 40,800	 63,900	 23,500	 40,000
Bank overdraft	 (100)	 –	 –	 –

				    45,639	 69,323	 24,144	 40,867

Cash Flow Statements
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(ii)	A cquisitions of subsidiaries

	 During the financial period, the Company acquired 100% equity interests in Hap Seng Plantations (Kota Marudu) Sdn. 
Bhd. (formerly known as Bumilaju Construction Sdn. Bhd.) and Hap Seng Plantations Livestocks (Kota Marudu) Sdn. Bhd. 
(formerly known as Oriental Continent Sdn. Bhd.) for cash consideration of RM27 million and RM2 respectively.

	 In the previous financial period, the Company acquired 100% equity interests in Jeroco Plantations Sdn. Bhd. and Hap 
Seng Plantations (River Estates) Sdn. Bhd. for total purchase consideration of RM1.5 billion satisfied by the issuance 
of 749,999,998 new ordinary shares of RM1.00 each in the Company and cash consideration of RM150 million.

	 The fair value of assets acquired and liabilities assumed were as follows:
		

				    1.2.2008 to	 18.4.2007 to
				    31.12.2008	 31.1.2008
				R    M’000	R M’000

Property, plant and equipment	 –	 202,815
Biological assets	 29,554	 1,279,434
Prepaid lease payments	 13,531	 324,846
Inventories	 –	 23,815
Receivables	 –	 19,053
Cash and cash equivalents	 (3,000)	 76,263
Payables	 –	 (27,258)
Bank borrowings	 (12,000)	 (120,000)
Taxation		 –	 (9,408)
Deferred tax liabilities	 (735)	 (192,242)

Fair value of total assets	 27,350	 1,577,318
Negative goodwill arising on acquisition	 –	 (77,318)

Net purchase consideration*	 27,350	 1,500,000
Purchase consideration paid by issue of shares	 –	 (1,350,001)

Cash consideration paid	 27,350	 149,999
Cash and cash equivalents of subsidiaries acquired	 3,000	 (76,263)

Net cash consideration paid on acquisitions net of cash acquired	 30,350	 73,736

*	 Reconciliation of purchase consideration of a subsidiary:
	 Purchase consideration	 Note 26 (a)	 27,000
	 Incidental costs on acquisition		  350

	 Total consideration		  27,350

The notes on pages 61 to 88 are an integral part of these financial statements.

Cash Flow Statements
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Notes to the Financial Statements

Hap Seng Plantations Holdings Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is 
listed on the Main Board of Bursa Malaysia Securities Berhad. 

The address of the principal place of business and registered office of the Company are as follows:

21st Floor, Menara Hap Seng
Jalan P. Ramlee
50250 Kuala Lumpur

The consolidated financial statements of the Company as at end of the financial period ended 31 December 2008 comprise 
the Company and its subsidiaries.

The Company is principally engaged in investment holding and the carrying out of marketing and trading activities for its 
subsidiaries whilst the principal activities of the subsidiaries are as stated in Note 6. 

The immediate holding company is Hap Seng Consolidated Berhad (“HSCB”) and ultimate holding company is Gek Poh 
(Holdings) Sdn. Bhd. (“Gek Poh”).  Both companies are incorporated in Malaysia.

The financial statements were approved for issuance by the Board of Directors on 26 March 2009.

1.	 Basis of preparation 

(a)	 Statement of compliance 

	 The financial statements of the Group and of the Company have been prepared in accordance with Financial 
Reporting Standards (FRSs), accounting principles generally accepted in Malaysia and the provisions of the 
Companies Act, 1965.

	 The Group and the Company have not applied the following accounting standards (including its consequential 
amendments) and interpretations that have been issued by the Malaysian Accounting Standards Board (MASB) 
but are not yet effective:

FRSs / Interpretations	E ffective date
FRS 4, Insurance Contracts 	 1 January 2010
FRS 7, Financial Instruments: Disclosures	 1 January 2010
FRS 8, Operating Segment	 1 July 2009
FRS 139, Financial Instruments: Recognition and Measurement	 1 January 2010
IC Interpretation 9, Reassessment of Embedded Derivatives	 1 January 2010
IC Interpretation 10, Interim Financial Reporting and Impairment	 1 January 2010

	 The Group and the Company plan to apply FRS 7 and FRS 139 from the annual period beginning 1 January 
2010.

	 The impact of applying FRS 7 and FRS 139 on the financial statements upon first adoption as required by 
paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed 
by virtue of the exemptions given in the respective FRSs. 

	 FRS 4, FRS 8 and all the above Interpretations are not applicable to the Group and the Company. Hence, no 
further disclosure is warranted. 

 (b)	 Basis of measurement

	 The financial statements have been prepared on the historical cost basis except as disclosed in the notes to 
the financial statements. 
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1.	 Basis of preparation (continued)

(c)	 Functional and presentation currency

	 These financial statements are presented in Ringgit Malaysia (RM), which is the Company’s functional currency. All 
financial information presented in RM has been rounded to the nearest thousand, unless otherwise stated.

(d)	 Use of estimates and judgements

	 The preparation of financial statements requires management to make judgements, estimates and assumptions 
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and 
expenses. Actual results may differ from these estimates.

	 Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognised in the period in which the estimate is revised and in any future periods affected.

	 There are no significant areas of estimation uncertainty and critical judgements in applying accounting policies 
that have significant effect on the amounts recognised in the financial statements.

2.	 Significant accounting policies 
		
	 The accounting policies set out below have been applied consistently to the periods presented in these financial 

statements, and have been applied consistently by the Group and the Company, except for the adoption of the 
following:

(i)	 FRS 107, Cash Flows Statements
(ii)	 FRS 112, Income Taxes
(iii)	 FRS 118, Revenue
(iv)	 FRS 134, Interim Financial Reporting; and
(v)	 FRS 137, Provision, Contingent Liabilities and Contingent Assets.

	 The adoption of the said FRSs does not have any material impact on the financial statements of the Group and the 
Company.

(a)	 Basis of consolidation
	

(i)  	 Subsidiaries

	 Subsidiaries are entities, including unincorporated entities, controlled by the Group. Control exists when 
the Group has the ability to exercise its power to govern the financial and operating policies of an entity 
so as to obtain benefits from its activities. In assessing control, potential voting rights that presently 
are exercisable are taken into account. Subsidiaries are consolidated using the purchase method of 
accounting. 

	 Under the purchase method of accounting, the financial statements of subsidiaries are included in the 
consolidated financial statements from the date that control commences until the date that control 
ceases. 

	 Investments in subsidiaries are stated in the Company’s balance sheet at cost less any impairment losses 
unless the investment is classified as held for sale.

(ii)	 Transactions eliminated on consolidation

	 Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group 
transactions, are eliminated in preparing the consolidated financial statements.
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2.	 Significant accounting policies (continued) 

(b)	P roperty, plant and equipment

(i)	 Recognition and measurement

	 Items of property, plant and equipment are stated at cost less accumulated depreciation and impairment 
losses.

	 Cost includes expenditures that are directly attributable to the acquisition of the asset and any other 
costs directly attributable to bringing the asset to working condition for its intended use, and the costs 
of dismantling and removing the items and restoring the site on which they are located. The cost of self-
constructed assets includes the cost of materials and direct labour. Purchased software that is integral 
to the functionality of the related equipment is capitalised as part of that equipment.

	 When significant parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment.

	 Gains and losses on disposal of an item of property, plant and equipment are determined by comparing 
the proceeds from disposal with the carrying amount of property, plant and equipment and are recognised 
in the income statements. 

(ii)	 Subsequent costs

	 The cost of replacing part of an item of property, plant and equipment is recognised in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the part will flow 
to the Group and its cost can be measured reliably. The costs of the day-to-day servicing of property, 
plant and equipment are recognised in the income statement as incurred.

(iii)	 Depreciation

	 Depreciation is recognised in the income statement on a straight-line basis over the estimated useful lives 
of each part of an item of property, plant and equipment. Capital work-in-progress is not depreciated 
until the assets are ready for their intended use.

	 Other assets are depreciated over their estimated useful lives by equal annual instalments at the following 
rates:

Road and infrastructure	 1% to 4%
Buildings	 2% to 10% 
Plant, machinery and vehicles	 7% to 25%
Furniture, fittings and equipment	 10% to 33 1/3%

	 The depreciable amount is determined after deducting the residual value.
	
	 Depreciation methods, useful lives and residual value are reassessed at the balance sheet date.
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2.	 Significant accounting policies (continued) 

(c)	 Biological assets

	 In accordance with paragraph 68 of FRS 101, the Group has presented plantation development expenditure 
as biological assets.

 
	 New planting which include land clearing, planting, field upkeep and maintenance of oil palm plantings to 

maturity are capitalised as plantation development expenditure. Oil palm plantings are considered mature 30 
months after the date of planting. Expenditures incurred after maturity of crops are charged to the income 
statement. Estate overhead expenditure is apportioned to revenue and plantation development expenditure 
on the basis of the proportion of mature and immature areas.

	 Net income from scout harvesting prior to maturity is offset against plantation development expenditure.

	 No amortisation is considered necessary for plantation development expenditure as the estate is maintained 
through replanting programmes and replanting expenditure is written off to the income statement during the 
period when it is incurred.

(d)	P repaid lease payments

	 Leasehold land that normally has an indefinite economic life and title is not expected to pass to the leasee by 
the end of the lease term is treated as an operating lease. The payment made on entering into or acquiring a 
leasehold land is accounted as prepaid lease payments that are amortised over the lease term in accordance 
with the pattern of benefits provided.

(e)	I nventories

	 Inventories are valued at the lower of cost and net realisable value. In arriving at the net realisable value, due 
allowance is made for all damaged, obsolete and slow moving items. Cost is determined principally based on 
the weighted average cost method and includes expenditure incurred in acquiring the inventories and bringing 
them to their existing location and condition.

	 Produce stocks are valued at the lower of cost and net realisable value. Cost includes estate production cost, 
mill processing cost, overhead expenses and depreciation.

	 Livestocks are measured at the lower of cost and net realisable value using the weighted average method 
as the main basis for cost. Cost of livestocks includes direct production costs and attributable production 
overheads.

	 Consumable stores consist of purchase cost and incidental cost while planting materials cost includes purchase 
seedlings cost and direct nursery cost.

	 Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs 
of completion and the estimated costs necessary to make the sale.

(f)	R eceivables

	 Receivables are initially recognised at their cost when the contractual right to receive cash or another financial 
asset from another entity is established. Subsequent to initial recognition, receivables are stated at cost less 
allowance for doubtful debts, if any.

	 Receivables are not held for the purpose of trading.

(g)	 Cash and cash equivalents

	 Cash and cash equivalents consist of cash on hand, bank balances, deposits with licensed banks and highly liquid 
investments which have an insignificant risk of changes in value. For the purpose of the cash flow statement, 
cash and cash equivalents are presented net of bank overdrafts.
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2.	 Significant accounting policies (continued) 

(h)	I mpairment of assets

	 The carrying amount of assets, other than financial assets, inventories and biological assets are reviewed at 
each reporting date to determine whether there is any indication of impairment.

	 If any such indication exists, the asset’s recoverable amount is estimated.

	 An impairment loss is recognised in the income statement if the carrying amount of an asset or its cash-
generating unit exceeds its recoverable amount unless the asset is carried at a revalued amount, in which case 
the impairment loss is recognised directly against any revaluation surplus for the asset to the extent that the 
impairment loss does not exceed the amount in the revaluation surplus for that same asset.  A cash-generating 
unit is the smallest identifiable asset group that generates cash flows that largely are independent from other 
assets and groups.

	 The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value 
less costs to sell.  In assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific 
to the asset.

	 Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the 
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates 
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s 
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation 
or amortisation, if no impairment loss had been recognised. Reversals of impairment losses are credited to the 
income statement in the period in which the reversals are recognised, unless it reverses an impairment loss on 
a revalued asset, in which case it is credited directly to revaluation surplus.  Where an impairment loss on the 
same revalued asset was previously recognised in the income statement, a reversal of that impairment loss is 
also recognised in the income statement.

(i)	 Share capital

(i)	 Shares issue expenses

	 Incremental costs directly attributable to issue of shares and share options classified as equity are 
recognised as a deduction from equity.

(ii)	 Repurchase of share capital

	 When share capital recognised as equity is repurchased, the amount of the consideration paid, including 
directly attributable costs, is recognised as a deduction from equity and is not re-valued for subsequent 
changes in the fair value or market price of shares. Repurchased shares that are not subsequently cancelled 
are classified as treasury shares and are presented as a deduction from total equity.

	 Where treasury shares are distributed as share dividends, the cost of the treasury shares is applied in the 
reduction of the share premium account or distributable reserves, or both.

	 Where treasury shares are reissued by re-sale in the open market, the difference between the sales 
consideration net of directly attributable costs and the carrying amount of the treasury shares is 
recognised in equity.
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2.	 Significant accounting policies (continued) 

(j)	 Bank borrowings

	 Bank borrowings are recorded at the amount of proceeds received, net of transaction costs. 

(k)	E mployee benefits 

	 Short-term employee benefit obligations in respect of wages, salaries, annual bonuses, paid annual leave and 
sick leave are measured on an undiscounted basis and are expensed as the related service is provided.

	 The Group and the Company’s contributions to the Employees’ Provident Fund are charged to the income 
statements in the period to which they relate. Once the contributions have been paid, the Company has no 
further payment obligations.

(l)	P rovisions

	 A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation 
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle 
the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that 
reflects current market assessments of the time value of money and the risks specific to the liability.

(m)	P ayables

	 Payables are measured initially and subsequently at cost.  Payables are recognised when there is a contractual 
obligation to deliver cash or another financial asset to another entity.

(n)	R evenue recognition

(i)	 Goods sold

	 Revenue from the sale of goods is measured at fair value of the consideration received or receivable. 
Revenue is recognised when the significant risks and rewards of ownership have been transferred to the 
buyer, recovery of the consideration is probable, the associated costs and possible return of goods can 
be estimated reliably, and there is no continuing management involvement with the goods.

 
(ii)	 Dividend income

	 Dividend income is recognised when the right to receive payment is established.

(o)	L ease payments

	 Operating leases are leases where the lessor effectively retains substantially all the risks and benefits of ownership 
of the leased item.  Operating lease expenses are recognised in the income statements as incurred over the 
period of the respective leases, which is normally on a straight-line basis.
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2.	 Significant accounting policies (continued) 

(p)	I nterest income and borrowing costs 

	 Interest income is recognised as it accrues, using the effective interest method.

	 All borrowing costs are recognised in the income statements using the effective interest method, in the period 
in which they are incurred.

(q)	T ax expense 

	 Tax expense comprises current and deferred tax.  Tax expense is recognised in the income statement except 
to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

	 Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or 
substantially enacted at the balance sheet date, and any adjustment to tax payable in respect of previous 
periods.

	 Deferred tax is recognised using the balance sheet method, providing for temporary differences between the 
carrying amounts of assets and liabilities for reporting purposes and the amounts used for the taxation purposes.  
Deferred tax is not recognised for temporary differences arising from initial recognition of goodwill or  assets 
or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable 
profit.  Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences 
when they reverse, based on the laws that have been enacted or substantively enacted by the balance sheet 
date.

	 Deferred tax liability is recognised for all taxable temporary differences.

	 A deferred tax asset is recognised for deductible temporary differences and unutilised tax losses to the extent 
that it is probable that future taxable profits will be available against which deductible temporary difference 
and tax losses can be utilised.  Deferred tax assets are reviewed at each reporting date and are reduced to the 
extent that it is no longer probable that the related tax benefit will be realised.

(r)	E arnings per share

	 The Group presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing 
the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of 
ordinary shares outstanding during the period.
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3.	P roperty, plant and equipment
			 

						P      lant,	 Furniture,
				R    oad and		  machinery	 fittings and	 Capital work
				    infrastructure	 Buildings	 and vehicles	 equipment	 in  progress	T otal
				R    M’000	R M’000	R M’000	R M’000	R M’000	R M’000

Group

Cost

At 18 April 2007	 –	 –	 –	 –	 –	 –
Additions arising
	 from acquisitions
	 of subsidiaries	 56,677	 140,950	 134,865	 10,672	 24,814	 367,978
Additions	 1,924	 1,771	 4,103	 175	 9,952	 17,925
Write off		 –	 (168)	 (79)	 (84)	 –	 (331)
Reclassifications	 22,543	 2,918	 4,193	 3	 (29,657)	 –

At 31 January 2008/
	 1 February 2008	 81,144	 145,471	 143,082	 10,766	 5,109	 385,572
Additions	 18	 994	 5,095	 488	 12,923	 19,518
Disposals	 –	 –	 (830)	 –	 –	 (830)
Write off		 –	 (427)	 (380)	 (173)	 –	 (980)
Reclassifications	 2,764	 2,427	 1,992	 –	 (7,183)	 –

At 31 December 2008	 83,926	 148,465	 148,959	 11,081	 10,849	 403,280

Accumulated depreciation

At 18 April 2007	 –	 –	 –	 –	 –	 –
Additions arising
	 from acquisitions
	 of subsidiaries	 7,966	 55,538	 93,278	 8,381	 –	 165,163
Charge for the period	 671	 2,374	 4,023	 410	 –	 7,478
Write off		 –	 (147)	 (79)	 (84)	 –	 (310)

At 31 January 2008/
	 1 February 2008	 8,637	 57,765	 97,222	 8,707	 –	 172,331
Charge for the period	 2,260	 5,253	 9,339	 833	  –	 17,685
Disposals	 –	 –	 (458)	 –	 –	 (458)
Write off		 –	 (419)	 (374)	 (162)	 –	 (955)

At 31 December 2008	 10,897	 62,599	 105,729	 9,378	 –	 188,603

Carrying amounts

At 31 January 2008	 72,507	 87,706	 45,860	 2,059	 5,109	 213,241

At 31 December 2008	 73,029	 85,866	 43,230	 1,703	 10,849	 214,677
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3.	P roperty, plant and equipment (continued)

				    Furniture,
				    fittings &	 Motor
				    equipment	 vehicles	T otal
				R    M’000	R M’000	R M’000

Company

Cost

At 18 April 2007	 –	 –	 –
Additions	 10	 370	 380

At 31 January 2008/1 February 2008	 10	 370	 380
Additions	 73	 391	 464

At 31 December 2008	 83	 761	 844

Accumulated depreciation

At 18 April 2007	 –	 –	 –
Charge for the period	 1	 12	 13

At 31 January 2008/1 February 2008	 1	 12	 13
Charge for the period	 4	 91	 95

At 31 December 2008	 5	 103	 108

Carrying amounts

At 31 January 2008	 9	 358	 367

At 31 December 2008	 78	 658	 736

Security

	 At 31 December 2008, property, plant and equipment of the Group with a carrying amount of RM79,000 are subject 
to a registered debenture for bank loans facility granted to a subsidiary (see Note 11).
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4.	 Biological assets	  
	

	G roup
					     31.12.2008	 31.1.2008
					R     M’000	R M’000

Cost			 

At 1 February 2008/18 April 2007		  1,279,727	 –
Additions arising from acquisition of subsidiaries	 29,554	 1,279,434
Additions		  1,843	 293

At 31 December 2008/31 January 2008	 1,311,124	 1,279,727

	 Security

	 At 31 December 2008, biological assets of the Group with a carrying amount of RM17,739,000 are subject to a registered 
debenture for bank loans facility granted to a subsidiary (see Note 11).

 
	
5.	P repaid lease payments
	

	 Unexpired period more
	 than 50 years
	G roup
				    31.12.2008	 31.1.2008
				R    M’000	R M’000

Cost			 

At 1 February 2008/18 April 2007	 338,062	 –
Additions arising from acquisition of subsidiaries	 13,531	 337,904
Additions	 513	 158

At 31 December 2008/31 January 2008	 352,106	 338,062

Accumulated amortisation

At 1 February 2008/18 April 2007	 14,685	 –
Additions arising from acquisition of subsidiaries	 –	 13,058
Charge for the period	 3,628	 1,627

At 31 December 2008/31 January 2008	 18,313	 14,685

Carrying amounts

At 31 December 2008/31 January 2008	 333,793	 323,377

	 Security

	 At 31 December 2008, prepaid lease payments of the Group with a carrying amount of RM10,546,000 are subject to 
a registered debenture for bank loans facility granted to a subsidiary (see Note 11).
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6.	I nvestments in subsidiaries

	 Company
				    31.12.2008	 31.1.2008
				R    M’000	R M’000

Unquoted shares, at cost	 1,516,990	 1,500,008

	 Details of the subsidiaries as at 31 December 2008 which are all incorporated in Malaysia are as follows:

					E     ffective ownership
Name of subsidiaries	P rincipal activities	 interest (%)
					     31.12.2008	 31.1.2008

Jeroco Plantations Sdn. Bhd.	 Cultivation of oil palm and processing	 100	 100
				    of fresh fruit bunches

Hap Seng Plantations	 Cultivation of oil palm, processing of	 100	 100 *
	 (River Estates) Sdn. Bhd. and	 fresh fruit bunches and investment holding
	 its subsidiaries

	 Hap Seng Plantations	 Cultivation of oil palm	 100	 100
		  (Ladang Kawa) Sdn. Bhd.

	 Hap Seng Plantations	 Cultivation of oil palm	 100	 100 *
		  (Wecan) Sdn. Bhd.

	 Hap Seng Plantations	 Cultivation of oil palm	 100	 100 *
		  (Tampilit) Sdn. Bhd.

Hap Seng Plantations	 Cultivation of oil palm	 100	 –
	 (Kota Marudu) Sdn. Bhd.
	 (formerly known as
	 Bumilaju Construction Sdn. Bhd.)

Hap Seng Plantations Livestocks	 Livestock farming	 100	 –
	 (Kota Marudu) Sdn. Bhd.
	 (formerly known as
	 Oriental Continent Sdn. Bhd.)	
		
*	 Previously audited by other auditors.
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7.	R eceivables

	G roup	 Company
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				N    ote	R M’000	R M’000	R M’000	R M’000

Trade
Trade receivables	 a	 13,278	 19,290	 –	 –
Amount due from subsidiaries	 a	 –	 –	 447	 589

					     13,278	 19,290	 447	 589

Non-trade
Other receivables		  471	 1,608	 73	 559
Amount due from subsidiaries	 b	 –	 –	 6,482	 –
Amount due from related
	 companies	 b	 31	 1,668	 –	 –

					     502	 3,276	 6,555	 559

					     13,780	 22,566	 7,002	 1,148

	N ote a
	 All trade balances are denominated in the functional currency, which is in Ringgit Malaysia (RM), interest free and 

receivable within its normal trade terms.

	N ote b
	 The non-trade amount due from subsidiaries and related companies are unsecured, interest free and have no fixed 

terms of repayment.

8.	   Inventories

	G roup
				    31.12.2008	 31.1.2008
				R    M’000	R M’000

Consumables stores	 23,716	 19,537
Planting materials	 1,131	 366
Produce stocks	 3,158	 1,428
Livestocks	 1,257	 –

				    29,262	 21,331

9.	 Cash and cash equivalents

	G roup	 Company
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

Deposits with licensed banks	 40,800	 63,900	 23,500	 40,000
Cash and bank balances	 4,939	 5,423	 644	 867

				    45,739	 69,323	 24,144	 40,867
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10.	 Capital and reserves
	

	G roup and Company
	 31.12.2008	 31.1.2008
				N    umber		N  umber
				    of shares	A mount	 of shares	A mount
				    ’000	R M’000	 ’000	R M’000

Share capital
	
Authorised
Ordinary shares of RM1 each
	 At 1 February 2008/18 April 2007	 1,000,000	 1,000,000	 100	 100
	 Increase during the period	 –	 –	 999,900	 999,900
	
	 At 31 December 2008/31 January 2008	 1,000,000	 1,000,000	 1,000,000	 1,000,000

Issued and fully paid
Ordinary shares of RM1 each
	 At 1 February 2008/18 April 2007	 800,000	 800,000	 *	 *
	 Issued pursuant to the Acquisitions	 –	 –	 750,000	 750,000
	 Issued pursuant to the Initial
	 Public Offering	 –	 –	 50,000	 50,000

	 At 31 December 2008/31 January 2008	 800,000	 800,000	 800,000	 800,000

*	 Represents 2 ordinary shares of RM1.00 each

	 Treasury shares

	 The shareholders of the Company granted authority to the Directors at the Extraordinary General Meeting (“EGM”) 
held on 24 June 2008 to repurchase the Company’s shares from the open market. During the financial period, the 
Company repurchased 4,000 of its issued ordinary shares from the open market for a total cost of RM9,374. The shares 
repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act, 1965.

	 The Directors of the Company are committed to enhancing the value of the Company to its shareholders and believe 
that the repurchase plan would be applied in the best interests of the Companies and its shareholders.

	 Movement of shares repurchased
				N    umber		A  verage cost
				    of shares	A mount	 per share
					R     M	R M

At 1 February 2008	 –	 –	 –
Repurchase during the period	 4,000	 9,374	 2.34

At 31 December 2008	 4,000	 9,374	 2.34
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10.	 Capital and reserves (continued)

	G roup and Company
				    31.12.2008	 31.1.2008
				R    M’000	R M’000

Reserves

Non-distributable
	
Share premium
	 At 1 February 2008/18 April 2007	 675,578	 –
	 Increase pursuant to the Acquisitions	 –	 600,001
	 Increase pursuant to the Initial Public Offering	 –	 82,500
	 Listing expenses	 –	 (6,923)

	 At 31 December 2008/31 January 2008	 675,578	 675,578
			 

	G roup	 Company
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

Distributable

Retained earnings	 176,382	 125,560	 47,336	 47,946
	

	 The Company has opted for the single-tier system on 28 January 2008 under which retained profits are distributable 
as single-tier tax exempt dividends.
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11.	 Bank borrowings

	 This note provides information about the contractual terms of the Group and Company interest bearing term loan.

	G roup	 Company
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

Non-current

Secured term loan	 12,000	 –	 –	 –
Unsecured term loan	 43,334	 56,667	 –	 –

				    55,334	 56,667	 –	 –

Current

Secured bank overdraft	 100	 –	 –	 –
Unsecured revolving credits	 25,000	 –	 25,000	 –
Unsecured term loans	 13,333	 13,333	 –	 –

				    38,433	 13,333	 25,000	 –
				  
		
	 The long term borrowings are repayable as follows:				  
							     
	G roup	 Company

				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

Between 1 to 3 years	 27,532	 21,667	 –	 –
Between 3 to 5 years	 20,179	 35,000	 –	 –
After 5 years	 7,623	 –	 –	 –

				    55,334	 56,667	 –	 –

	 All loans and borrowings are denominated in the functional currency, which is in Ringgit Malaysia (“RM”).  

	 Interest rates

	 The interest rates charged for bank borrowings were based on floating rates ranging between 4.10% to 7.00% 
(31.1.2008: 4.10%  to 4.15%) per annum.

	 Security

	 The secured bank overdraft and term loan are secured by the followings:

i)	 Oil palm plantation estate of a subsidiary and;
ii)	 First debenture for RM15 million covering a fixed and floating charge over a subsidiary’s asset, present and 

future including stocks and debts (see Note 3, 4 and 5).
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12.	D eferred tax liabilities and assets

	 The recognised deferred tax liabilities are as follows:

	G roup	 Company
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

At 1 February 2008/18 April 2007	 195,878	 –	 5,777	 –
Additions arising from acquisitions
	 of subsidiaries	 735	 192,242	 –	 –
Recognised in the income statement	 (9,132)	 3,636	 (5,777)	 5,777

At 31 December 2008/31 January 2008	 187,481	 195,878	 –	 5,777

	 Deferred tax liabilities are attributable to the following:
	

					     Fair value/
				    Capital and	R evaluation
				    agriculture	 of assets at
				    allowances	 subsidiaries	O thers	T otal
				R    M’000	R M’000	R M’000	R M’000

Group

At 18 April 2007	 –	 –	 –	 –
Additions arising from acquisitions
	 of subsidiaries	 107,524	 84,718	 –	 192,242
Recognised in the income statement	 4,103	 (467)	 –	 3,636

At 31 January 2008/1 February 2008	 111,627	 84,251	 –	 195,878
Additions arising from acquisitions
	 of subsidiaries	 –	 735	 –	 735
Recognised in the income statement	 (5,118)	 (4,014)	 –	 (9,132)

At 31 December 2008	 106,509	 80,972	 –	 187,481

Company

At 18 April 2007	 –	 –	 –	 –
Recognised in the income statement	 –	 –	 5,777	 5,777

At 31 January 2008/1 February 2008	 –	 –	 5,777	 5,777
Recognised in the income statement	 –	 –	 (5,777)	 (5,777)

At 31 December 2008	 –	 –	 –	 –

	 As at 31 December 2008, subject to agreement with the Inland Revenue Board, the Group has unutilised tax losses and 
unabsorbed capital allowances of RM1,986,000 (31.1.2008: Nil) and RM21,000 (31.1.2008: Nil) respectively. Deferred 
tax assets have not been recognised in respect of these items because it is not probable that future taxable profit will 
be available in these subsidiaries against which the Group can utilise the benefits there from.
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13.	P ayables

	G roup	 Company
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				N    ote	R M’000	R M’000	R M’000	R M’000

Trade
Trade payables	 a	 15,843	 5,837	 –	 –
Amount due to ultimate
	 holding company	 a	 573	 –	 –	 –
Amount due to related
	 companies	 a	 4,108	 5,223	 976	 630

					     20,524	 11,060	 976	 630

Non-trade
Other payables		  13,315	 55,860	 587	 35,941
Amount due to subsidiaries	 b	 –	 –	 –	 27,731

					     13,315	 55,860	 587	 63,672

					     33,839	 66,920	 1,563	 64,302

	N ote a
	 All trade balances are denominated in the functional currency, which is in Ringgit Malaysia (RM), interest free and 

subject to the normal trade terms.

	N ote b
	 The non-trade balance due to subsidiaries are unsecured, interest free and have no fixed terms of repayment.

14.	R evenue
 
	G roup	 Company

				    1.2.2008 to	 18.4.2007 to	 1.2.2008 to	 18.4.2007 to
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

Sales of plantation produce	 393,605	 216,588	 –	 –
Gross dividend income	 –	 –	 93,486	 109,273
Selling commission	 –	 –	 4,659	 2,471

				    393,605	 216,588	 98,145	 111,744

15. 	O ther non-operating income

	 The other non-operating income in the previous financial period was in respect of the negative goodwill of 
RM77,318,000 which represents the excess of the fair values of the net identifiable assets acquired over the cost of 
the acquisitions as at the completion date of the acquisitions of the entire equity interest in Jeroco and River Estates.  
In accordance with FRS 3 “Business Combination”, the negative goodwill was recognised immediately in the income 
statement.

Notes to the Financial Statements
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16.	P rofit before tax

	G roup	 Company
				    1.2.2008 to	 18.4.2007 to	 1.2.2008 to	 18.4.2007 to
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’0000	R M’000	R M’000	R M’000

Profit before tax is arrived at
	 after charging:

Amortisation of prepaid lease payments	 3,628	 1,627	 –	 –
Auditors’ remuneration
- Statutory audit
		  KPMG	 129	 54	 25	 25
		  Other auditors	 –	 55	 –	 –
- Other services
		  KPMG	 10	 10	 10	 10
		  Affiliates of KPMG	 25	 10	 8	 3
		  Other auditors	 –	 5	 –	 –
Depreciation of property,
	 plant and equipment	 17,685	 7,478	 95	 13
Equipment hiring charges	 2,782	 1,417	 –	 –
Hire of motor vehicles	 128	 49	 128	 49
Management fees	 2,310	 1,050	 2,310	 1,050
Personnel expenses
	 (including key management personnel)
-	Contributions to Employees’ Provident
		  Fund		  1,727	 732	 70	 31
- Wages, salaries and others	 41,879	 16,978	 583	 255
Property, plant and equipment written off	 25	 21	 –	 –
Rental expenses	 171	 38	 78	 6
Replanting expenses	 6,278	 1,764	 –	 –

and after crediting:

Gain on disposal of property,
	 plant and equipment	 30	 –	 –	 –
Plantation management fee income	 77	 43	 –	 –
Rental income from letting of shops in
	 estates	 144	 71	 –	 –
Insurance claim receivable	 154	 20	 –	 –

Notes to the Financial Statements
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17.	 Key management personnel compensations

	 The key management personnel compensations are as follows:
		
	G roup	 Company

				    1.2.2008 to	 18.4.2007 to	 1.2.2008 to	 18.4.2007 to
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

Directors of the Company:
- Fees		  240	 98	 240	 98
- Remuneration	 1,471	 646	 481	 218
- Other short term employee benefits*	 45	 26	 –	 –

				    1,756	 770	 721	 316

Other Directors:
- Fees		  190	 50	 –	 –
- Remuneration	 268	 173	 –	 –
- Other short term employee benefits*	 19	 9	 –	 –

				    477	 232	 –	 –

				    2,233	 1,002	 721	 316

Other key management personnel:
- Remuneration	 3,252	 1,487	 564	 296
- Other short term employee benefits*	 181	 75	 20	 6

				    3,433	 1,562	 584	 302

*	 Including estimated monetary value of benefits-in-kind.

	 Other key management personnel comprise persons other than the Directors of the Group having authority and 
responsibility for planning, directing and controlling the activities of the entity either directly or indirectly.
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18.	T ax expense

	G roup	 Company
				    1.2.2008 to	 18.4.2007 to	 1.2.2008 to	 18.4.2007 to
				    31.12.2008	 31.1.2008	 31.12.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000

Current tax expense

- Current period’s provisions	 44,513	 27,813	 18,190	 15,100
- Under/(Over) provision in prior year	 71	 293	 (34)	 –

				    44,584	 28,106	 18,156	 15,100

Deferred tax expense

- (Reversal)/Origination of
		  temporary differences	 (1,454)	 3,694	 (5,777)	 5,777
- Effect of change in tax rate	 (7,533)	 –	 –	 –
- Over provision in prior year	 (145)	 (58)	 –	 –

				    (9,132)	 3,636	 (5,777)	 5,777

Total tax expense	 35,452	 31,742	 12,379	 20,877

Reconciliation of effective tax expense

Profit before tax	 166,274	 197,302	 91,769	 108,823

Tax calculated using Malaysian
	 tax rate of 25% (31.1.2008: 26%)	 41,569	 51,299	 22,942	 28,294
Non-deductible expenses	 852	 342	 102	 46
Non-taxable income	 –	 –	 (10,777)	 (7,262)
Effect on changes in tax rate on deferred tax	 (7,533)	 –	 –	 –
Negative goodwill not subjected to
	 income tax	 –	 (20,103)	 –	 –
Deferred tax assets not recognised during
	 the period	 497	 –	 –	 –
Others		  141	 (31)	 146	 (201)

				    35,526	 31,507	 12,413	 20,877
(Over)/Under provision of tax in prior year	 (74)	 235	 (34)	 –

				    35,452	 31,742	 12,379	 20,877
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19.	E arnings per ordinary share

	 Basic earnings per ordinary share

	 The calculation of basic earnings per ordinary share at 31 December 2008 was based on the profit attributable to 
ordinary shareholders and a weighted average number of ordinary shares outstanding calculated as follows:

	G roup
				    31.12.2008	 31.1.2008
	    			R   M’000	R M’000
				  
Profit attributable to ordinary shareholders	 130,822	 165,560

	G roup
				    31.12.2008	 31.1.2008
	    			   ’000	 ’000

Weighted average number of ordinary shares

Issued ordinary shares at 1 February 2008/18 April 2007	 800,000	 *
Effect of ordinary shares issued in the Acquisitions on 7 September 2007	 –	 381,488
Effect of ordinary shares for public issue on 12 November 2007	 –	 14,014
Effect of treasury shares held	 (2)	 –

Weighted average number of ordinary shares at
	 31 December 2008/31 January 2008	 799,998	 395,502

Basic earnings per share (sen)	 16.35	 41.86
			 

*	 Represents 2 ordinary shares of RM1.00 each.			 

20.	D ividends

i)	 Dividends recognised during the period by the Company are:
	

						      Sen	T otal	D ate of
						      per share	 amount	 payment
31 December 2008				R    M’000

Final 31.1.2008 ordinary			   5	 40,000	 11 July 2008
Interim 31.12.2008 ordinary			   5	 40,000	 23 October 2008

Total amount			   10	 80,000

31 January 2008

Interim 31.1.2008 ordinary			   5	 40,000	 30 January 2008
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20.	D ividends (continued)

ii)	 Final dividend 

	 The following final dividend was proposed by the Directors. This dividend will be recognised in subsequent 
financial reports upon approval by the shareholders.

				    Sen	T otal
				    per share	 amount
					R     M’000

Final Dividend	 5	 40,000

	 The Company has elected for single-tier system on 28 January 2008.  Hence, all the dividends are tax exempt in the 
hands of shareholders pursuant to paragraph 12B of Schedule 6 of the Income Tax Act, 1967.

21.	 Financial instruments

	 Financial risk management objectives and policies

	 The financial risk management policy seeks to ensure that adequate financial resources are available for the 
development of the Group and the Company’s business whilst managing its interest rates, credit and liquidity 
risks.  The Group operates within clearly defined guidelines and it is the Group’s policy not to engage in speculative 
transaction.

	 Credit risk

	 Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Credit 
evaluations are performed on potential customers before entering into any contracts.

 
	 At balance sheet date, the Group does not have any significant concentrations of credit risk. The maximum exposure 

to credit risk is represented by the carrying amount of each financial asset. 
 
	L iquidity risk

	 The Group maintains adequate funds to meet its obligations as and when they fall due.

	I nterest rate risk

	 The Group exposure to market risk for changes in interest rates relates primarily to fixed deposits and borrowings 
with financial institutions. The Group does not use derivative financial instruments to hedge any debt obligations.  
The Group manages its interest costs using floating rate bank facilities.

	 The Group places excess funds with reputable licensed banks to generate interest income for the Group.  The Group 
manages its interest rates risk by placing such balances on varying maturities and interest rate terms.
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21.	 Financial instruments (continued)

	E ffective interest rate and repricing analysis

	 The effective interest rate in respect of interest-earning financial assets and interest-bearing financial liabilities at the 
balance sheet date and the periods in which they reprice or mature, whichever is earlier, are as follows: 	

				E    ffective	T otal/
				    interest rate	 Within
				    per annum	 1 year
				    %	R M’000

Group

At 31 December 2008

Financial asset
Deposits with licensed banks	 2.80	 40,800

Financial liabilities
Bank overdraft	 6.75 –7.00	 100
Revolving credits	 4.20 – 4.25	 25,000
Term loans	 4.10 – 6.50	 68,667

At 31 January 2008

Financial asset
Deposits with licensed banks	 2.70	 63,900

Financial liability
Term loans	 4.10 - 4.15	 70,000

Company

At 31 December 2008

Financial asset
Deposits with licensed banks	 2.80	 23,500

Financial liability
Revolving credits	 4.20 – 4.25	 25,000

At 31 January 2008

Financial asset
Deposits with licensed banks	 2.70	 40,000

Fair values

Recognised financial instruments

In respect of cash and cash equivalents, receivables and payables, the carrying amounts approximate their fair values 
due to the relatively short term nature of these financial instruments.

The fair values of the term loans and revolving credits are at approximately their carrying amount as the Group does 
not anticipate their carrying amount recorded at the balance sheet date to be significantly different from the values 
that would eventually be settled.
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22.	 Capital commitments

				G    roup
				    31.12.2008	 31.1.2008
Capital expenditure	 RM’000	R M’000
			 
Approved but not contracted for	 35,770	 29,942
Contracted but not provided for	 17,852	 9,294

				    53,622	 39,236
			 

23.	L ease commitments

	 The future lease payments under non-cancellation operating lease for the Group and the Company are due within 
one year and amounted to RMNil (31.1.2008: RM127,387).

24.	 Significant related parties transactions

(i)	I dentity of related parties

	 For the purpose of these financial statements, parties are considered to be related to the Group and the Company 
if the Group and the Company has the ability, directly or indirectly, to control the party or exercise significant 
influence over the party in making financial and operating decisions, or vice versa, or where the Group and the 
Company and the party are subject to common control or common significant influence. Related parties may 
be individuals or other entities.

(ii)	T ransactions with key management personnel

	 Key management personnel are defined as those persons having authority and responsibility for planning, 
directing and controlling the activities of the Group either directly or indirectly. The key management personnel 
includes all the Directors of the Group, and certain members of senior management of the Group.

(a)	 Key management personnel compensation

	 Key management personnel compensation is disclosed in Note 17.

Notes to the Financial Statements
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24.	 Significant related parties transactions (continued)

(ii)	T ransactions with key management personnel

(b)	 The aggregate value of transactions and outstanding balances relating to key management personnel 
and entities over which they have control or significant influence was as follows:

				T    ransaction	 Balance	T ransaction	 Balance
				    value	 outstanding	 value	 outstanding
				    1.2.2008 to	 as at	 18.4.2007 to	 as at
				    31.12.2008	 31.12.2008	 31.1.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000
				R    evenue/	D ue to/	R evenue/	D ue to/
				    (Expense)	 (from)	 (Expense)	 (from)

Group

Firm connected to 
Datuk Edward Lee Ming Foo, JP

a Director of the Company:
	 Corporated International
		  Consultants

	 Project consultancy fee payable	 (1,004)	 133	 (608)	 251

Firm connected to
Datuk Simon Shim Kong Yip, JP 
a Director of the Company:
	 Shim Pang & Co

	 Legal fees	 (250)	 –	 (750)	 –

Foundation connected to 
Datuk Edward Lee Ming Foo, JP 
a Director of the Company:
	 Lau Gek Poh Foundation

	 Donations	 (2,000)	 –	 –	 –

Company

Firm connected to
Datuk Simon Shim Kong Yip, JP

a Director of the Company:
	 Shim Pang & Co

	 Legal fees	 (250)	 –	 (750)	 –

Foundation connected to
Datuk Edward Lee Ming Foo, JP

a Director of the Company:
	 Lau Gek Poh Foundation

	 Donations	 (2,000)	 –	 –	 –

Notes to the Financial Statements
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24.	 Significant related parties transactions (continued)

(iii)	 Significant transactions and balances with related parties are as follows:

				T    ransaction	 Balance	T ransaction	 Balance
				    value	 outstanding	 value	 outstanding
				    1.2.2008 to	 as at	 18.4.2007 to	 as at
				    31.12.2008	 31.12.2008	 31.1.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000
				R    evenue/	D ue to/	R evenue/	D ue to/
				    (Expense)	 (from)	 (Expense)	 (from)

Group

Ultimate holding company,
Gek Poh
Insurance expenses		  (1,697)	 573	 (572)	 –

 
	

Immediate holding company,
	 HSCB and its subsidiaries
	 Management fees		  (2,310)	 630	 (1,050)	 630
	 Dividend paid		  (41,241)	 –	 (20,621)	 –
	 Plantation management income	 77	 (18)	 43	 (9)
	 Rental expense		  (171)	 –	 (31)	 1
	 Purchase of vehicles and
		  spare parts		  (4,078)	 883	 (1,070)	 7
	 Purchase of fertilisers and
		  chemicals		  (53,792)	 1,051	 (12,509)	 2,524
	 Contract expenses		  (2,834)	 107	 (9,080)	 78
	 Purchase of diesel, petrol and
		  lubricant		  (18,834)	 1,514	 (6,869)	 1,878
	 Purchase of hardware		  (673)	 9	 –	 –
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24.	 Significant related parties transactions (continued)

(iii)	 Significant transactions and balances with related parties are as follows: (continued)

				T    ransaction	 Balance	T ransaction	 Balance
				    value	 outstanding	 value	 outstanding
				    1.2.2008 to	 as at	 18.4.2007 to	 as at
				    31.12.2008	 31.12.2008	 31.1.2008	 31.1.2008
				R    M’000	R M’000	R M’000	R M’000
				R    evenue/	D ue to/	R evenue/	D ue to/
				    (Expense)	 (from)	 (Expense)	 (from)

Company

Ultimate holding company,
Gek Poh
Insurance expenses		  (1)	 –	 (2)	 –

Immediate holding company,
	 HSCB and its subsidiaries
	 Management fees		  (2,310)	 630	 (1,050)	 630
	 Dividend paid		  (41,241)	 –	 (20,621)	 –
	 Rental expense		  (78)	 –	 (6)	 –
	 Purchase of vehicles and
		  spare parts		  (396)	 346	 –	 –

Subsidiaries
	 Dividend income		  93,486	 –	 109,273	 (45,262)
	 Selling commission		  4,659	 (447)	 2,471	 (588)

 

	 These transactions have been entered into in the normal course of business and have been established under 
negotiated terms.

	 Advances from/(to) immediate and related companies are disclosed in the cash flow statements.
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25.	 Segmental reporting

	 No segmental financial information has been prepared as the Group is primarily engaged in the cultivation of oil palm 
and processing of fresh fruit bunches carried out in Malaysia.

26.	 Significant events during the period

a)	 On 12 June 2008, the Company entered into a conditional sale of shares agreement [“SSA”] to acquire the 
entire issued and paid-up share capital of Hap Seng Plantations (Kota Marudu) Sdn. Bhd. (formerly known as 
Bumilaju Construction Sdn. Bhd.) [“HSP(KM)”] comprising 1,000,000 ordinary shares of RM1.00 each at a purchase 
consideration of RM27 million on the terms and conditions contained in the SSA. 

	 On 29 August 2008, the Company completed the acquisition of HSP(KM) and HSP(KM) became a wholly-owned 
subsidiary of the Company on even date. HSP(KM) is principally involved in the cultivation of oil palm.

b)	 On 4 July 2008, the Company acquired the entire issued and paid-up share capital of Hap Seng Plantations 
Livestocks (Kota Marudu) Sdn. Bhd. (formerly known as Oriental Continent Sdn. Bhd.) [“HSPL(KM”)] comprising 
2 ordinary shares of RM1.00 each at a purchase consideration of RM2. HSPL(KM) commenced operation in 
livestock farming on 29 August 2008. 

27. 	 Change in financial year end 

	 The Company had changed its financial year end from 31 January to 31 December to be coterminous with the financial 
year end of its holding company. Consequently, the current financial statements of the Group and Company are for 
a period of 11 months from 1 February 2008 to 31 December 2008. The comparative figures of the Group were in 
respect of the post acquisition results of the Group from the completion date of the acquisitions of its plantation 
subsidiaries on 7 September 2007 to 31 January 2008 whilst the comparative figures for the Company were in respect 
of the period from 18 April 2007 (date of incorporation) to 31 January 2008. The next financial statements will be a 
period of 12 months commencing from 1 January 2009.
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Statement by Directors 
pursuant to Section 169(15) of the Companies Act, 1965

In the opinion of the Directors, the financial statements set out on pages 55 to 88 are drawn up in accordance with Financial 
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of 
the Group and of the Company at 31 December 2008 and of their financial performance and cash flows for the period then 
ended.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Datuk Edward Lee Ming Foo, JP	A u Yong Siew Fah

Kuala Lumpur
26 March 2009
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Statutory Declaration 
pursuant to Section 169(16) of the Companies Act, 1965

I, Soon Seong Keat, the Director primarily responsible for the financial management of Hap Seng Plantations Holdings Berhad, 
do solemnly and sincerely declare that the financial statements set out on pages 55 to 88 are, to the best of my knowledge 
and belief, correct and I make this solemn declaration conscientiously believing the same to be true, and by virtue of the 
provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the above named in Kuala Lumpur on 26 March 2009.

Soon Seong Keat

Before me:
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Report on the Financial Statements

We have audited the financial statements of Hap Seng Plantations Holdings Berhad, which comprise the balance sheets as 
at 31 December 2008 of the Group and of the Company, and the income statements, statements of changes in equity and 
cash flow statements of the Group and of the Company for the period then ended, and a summary of significant accounting 
policies and other explanatory notes, as set out on pages 55 to 88.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these financial statements in 
accordance with Financial Reporting Standards and the Companies Act, 1965 in Malaysia. This responsibility includes: 
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 
in accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free 
from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on our judgement, including the assessment of risks of material misstatement of 
the financial statements, whether due to fraud or error.  In making those risk assessments, we consider internal control relevant 
to the Company’s preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s 
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of accounting estimates made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards 
and the Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of the 
Company as of 31 December 2008 and of their financial performance and cash flows for the period then ended.

Independent Auditors’ Report 
to the members of Hap Seng Plantations Holdings Berhad
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Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

a)	 In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company 
and its subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of 
the Act.

b)	 We are satisfied that the accounts of the subsidiaries that have been consolidated with the Company’s financial 
statements are in form and content appropriate and proper for the purposes of the preparation of the financial 
statements of the Group and we have received satisfactory information and explanations required by us for those 
purposes.

c)	 Our audit reports on the accounts of the subsidiaries did not contain any qualification or any adverse comment made 
under Section 174(3) of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies 
Act, 1965 in Malaysia and for no other purpose.  We do not assume responsibility to any other person for the content of 
this report.

KPMG	L ee Hean Kok
Firm Number:  AF 0758	 Approval Number:  2700/12/09 (J)
Chartered Accountants	 Chartered Accountant	

26 March 2009
Sandakan

Independent Auditors’ Report
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Other Information

1.	PARTI CULARS OF SANCTIONS AND/OR PENALTIES IMPOSED 

	 During the financial period under review, there were no sanctions and/or penalties imposed on the Company and its 
subsidiaries, directors or management by the relevant regulatory bodies.

2.	 MATERIAL CONTRACTS

	 There were no material contracts involving the Company and its subsidiaries with directors’ and/or major shareholders’ 
interest, either still subsisting at the end of the financial period, or if not subsisting, entered into since the end of the 
financial period ended 31 December 2008, except for the following:-

i.	 Related Party Transactions during the financial period ended 31 December 2008 entered in the ordinary 
course of business and on terms not more favourable to the related parties than those generally available to 
the public and are not detrimental to the minority interests, have been disclosed in Note 24 to the Financial 
Statements.

	 The Company will be seeking Shareholders’ Mandate for Recurrent Related Party Transactions at an Extraordinary 
General Meeting which will be convened on 26 May 2009 immediately after the conclusion of the Annual General 
Meeting to be held on the same date.

3.	RE VALUATION POLICY ON LANDED PROPERTIES

	 The Group and Company do not have any revaluation policy on landed properties. All landed properties are stated 
at cost.
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Particulars of Group’s Properties 

							A       pproximate	N et book
				D    ate of			   age of	 value
Location	L and title	A rea	D escription	 acquisition	T enure	E xpiry date	 buildings	 at 31/12/2008
		  (hectares)					     (years)	R M’000

SABAH

KINABATANGAN, LAHAD DATU

Tomanggong Estate	 Lease	 347.00	 Oil palm plantation	 September 2007	 Leasehold	 2067	 –
	 No. 095310017				    99 years

	 CL 095324897	 567.80	 Jungle land, not cultivated yet	 September 2007	 Leasehold	 2094	 –
					     99 years

	 CL 095316304	 3,971.77	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2894	 3 - 42
		  3.23	 Tomanggong Palm Oil Mill		  999 years		  39

Tabin Estate	 Lease	 842.00 	 Oil palm plantation	 September 2007	 Leasehold	 2067	 –
	 No. 095310017				    99 years

	 CL 095324879	 182.10	 Jungle land, not cultivated yet	 September 2007	 Leasehold	 2093	 –
					     99 years

	 CL 075359465	 1,430.67	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2076	 3 - 25
					     99 years

	 24 various	 124.00	 Not cultivated	 September 2007	 Leasehold	 2098	 –
	 Native titles *				    99 years	 2097

Tagas Estate	 Lease	 1,422.89	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2067	 3 - 33
	 No. 095310017				    99 years

	 CL 075359438	 587.74	 Oil palm plantation	 September 2007	 Leasehold	 2076	 –
					     99 years
								        946,129
Litang Estate	 CL 075359456	 146.90	 Oil palm plantation	 September 2007	 Leasehold	 2076	 –
					     99 years

	 CL 075359447	 262.92	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2076	 4 - 26
					     99 years

	 CL 095321092	 366.80	 Oil palm plantation	 September 2007	 Leasehold	 2091	 –
					     99 years

	 CL 095316340	 414.00	 Oil palm plantation	 September 2007	 Leasehold	 2887	 –
					     999 years

	 CL 095316359	 380.00	 Oil palm plantation	 September 2007	 Leasehold	 2900	 –
					     999 years

Sungai Segama Estate	 CL 095317605	 3,843.00	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2089	 3 - 17
			   Plantation Central Office		  99 years
			   & Club house

	 CL 095317614	 1,331.00	 Oil palm plantation	 September 2007	 Leasehold	 2089	 –
					     99 years

Bukit Mas Estate	 CL 095317614	 3,704.90	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2089	 4 - 15
		  8.10	 Bukit Mas Palm Oil Mill		  99 years		  10

	 CL 095316340	 1,020.00	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2887	 3 - 14
					     999 years
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							A       pproximate	N et book
				D    ate of			   age of	 value
Location	L and title	A rea	D escription	 acquisition	T enure	E xpiry date	 buildings	 at 31/12/2008
		  (hectares)					     (years)	R M’000

KINABATANGAN, LAHAD DATU

Batangan Estate	 CL 095311005	 1,991.94	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2078	 3 - 27
					     99 years

	 CL 095311014	 1,640.94	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2078	 3 - 27
					     99 years

Lutong Estate	 CL 095311014	 2,406.00	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2078	 8 - 19
			   & Jelutong		  99 years

	 CL 095332264	 5.98	 Oil palm plantation	 September 2007	 Leasehold	 2098	 –
					     99 years

	 CL 095332282	 15.18	 Oil palm plantation	 September 2007	 Leasehold	 2099	 –
					     99 years

	 CL 095332291	 15.17	 Oil palm plantation	 September 2007	 Leasehold	 2099	 –
					     99 years			   695,131

	 CL 095332273	 6.07	 Oil palm plantation	 September 2007	 Leasehold	 2098	 –
					     99 years

Lokan Estate	 CL 095311005 * *	 1,968.00 	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2078	 8
					     99 years

	 CL 095310973	 1,187.39	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2078	 8 - 13
			   Air control tower		  99 years

Kapis Estate	 CL 095310973	 2,668.85	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2078	 6 - 22
		  12.15	 Jeroco Palm Oil Mill I & II		  99 years		  12 - 21

Lungmanis Estate	 CL 095310973	 2,200.00	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2078	 8 - 14
					     99 years

Wecan Estate	 CL 095317427	 1,078.00	 Oil palm plantation	 September 2007	 Leasehold	 2084	 –	 49,156
					     99 years

Tampilit Estate	 CL 095317418	 201.70	 Oil palm plantation	 September 2007	 Leasehold	 2084	 –	 9,089
					     99 years

KOTA MARUDU

Pelipikan Estate,	 CL 225326170	 403.10	 Oil palm plantation & buildings	 August 2008	 Leasehold	 2102
Kg Natu					     99 years
							       1 - 9	 43,832
	 CL 225319013	 323.60	 Oil palm plantation & buildings	 August 2008	 Leasehold	 2101
					     99 years

Particulars of Group’s Properties
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							A       pproximate	N et book
				D    ate of			   age of	 value
Location	L and title	A rea	D escription	 acquisition	T enure	E xpiry date	 buildings	 at 31/12/2008
		  (hectares)					     (years)	R M’000

TAWAU

Apas Claremont Estate	 Lease	 185.95	 Oil palm plantation	 September 2007	 Leasehold	 2058	 –
	 No. 105319775				    99 years

	 CL 105350909	 105.50	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2058	 5 - 27
					     99 years

	 CL 105334049	 80.85	 Oil palm plantation	 September 2007	 Leasehold	 2058	 –
					     99 years

	 CL 105343762	 13.95	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2064	 27
					     99 years

	 PL 106260833	 36.90	 Oil palm plantation	 September 2007	 Leasehold	 2061	 –
					     99 years

	 PL 106261349	 34.05	 Oil palm plantation	 September 2007	 Leasehold	 2061	 –
					     99 years

	 PL 106261330	 60.32	 Oil palm plantation	 September 2007	 Leasehold	 2061	 –
					     99 years

	 CL 105246179	 34.96	 Oil palm plantation	 September 2007	 Leasehold	 2061	 –
					     99 years

Muul Hill Estate	 Lease	 90.35	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2062	 27	 60,475
	 No. 105315955				    99 years

	 Lease	 194.13	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2068	 27
	 No. 105320161				    99 years

	 Lease	 87.00	 Oil palm plantation	 September 2007	 Leasehold	 2063	 –
	 No. 105315900				    99 years

	 Lease	 39.69	 Oil palm plantation	 September 2007	 Leasehold	 2065	 –
	 No. 105316032				    99 years

	 Lease	 81.06	 Oil palm plantation	 September 2007	 Leasehold	 2062	 –
	 No. 105315857				    99 years

	 CL 105342550	 12.10	 Oil palm plantation	 September 2007	 Leasehold	 2073	 –
					     99 years

	 CL 105342541	 18.76	 Oil palm plantation	 September 2007	 Leasehold	 2071	 –
					     99 years

	 CL 105351915	 180.77	 Oil palm plantation	 September 2007	 Leasehold	 2072	 –
					     99 years

	 CL 105342532	 19.79	 Oil palm plantation & buildings	 September 2007	 Leasehold	 2071	 27
					     99 years

 Total		  38,357						      1,803,812

*	 Native land in Tabin Estate which were subleased to Hap Seng Plantations (River Estates) Sdn. Bhd.
**	 This land area excludes 87 hectares that has been gazetted as forest reserve

Particulars of Group’s Properties
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Analysis of Shareholding 
as at 1 April 2009

Authorised Share Capital	 :	 RM1,000,000,000
Issued and Fully Paid-up Capital	 :	 RM800,000,000
Class of Shares	 :	 Ordinary Share of RM1.00 each
Voting Rights	 :	 One Vote per Ordinary Share
Number of Shareholders	 :	 11,814		

DISTRIBUTION OF SHAREHOLDERS 

			    		N  o. of	 % of 	N o. of	 % of 
Size of Holding		  Shareholders 	 Shareholders 	 Shares Held	I ssued Capital 

1 to 99		  103	 0.872	 2,742	 #
100 to 1,000		  4,206	 35.602	 3,266,049	 0.408
1,001 to 10,000		  6,019	 50.948	 25,258,222	 3.157
10,001 to 100,000		  1,329	 11.249	 38,164,197	 4.771
100,001 to less than 5% of issued shares		  154	 1.304	 158,334,690	 19.792
5% & above of issued shares		  3	 0.025	 574,970,100	 71.872

Total 			   11,814	 100.000	 799,996,000	 100.000

*	 The number of 799,996,000 ordinary shares was arrived at after deducting the number of 4,000 treasury shares retained 
by the Company from the original issued and paid-up share capital of 800,000,000 ordinary shares of the Company

#	 Negligible	
 

LIST OF 30 LARGEST SHAREHOLDERS 

			   Shareholding	 %

1.	 Hap Seng Consolidated Berhad	 412,413,000	 51.551
2.	 Innoprise Corporation Sdn. Bhd.	 119,978,000	 14.997
3.	 Lembaga Tabung Haji	 42,579,100	 5.322
4.	 Employees Provident Fund Board	 33,376,800	 4.172
5.	 Amanah Raya Nominees (Tempatan) Sdn. Bhd.	 13,083,000	 1.635
	 - Amanah Saham Wawasan 2020 
6.	 RHB Capital Nominees (Asing) Sdn. Bhd.	 10,813,000	 1.351
	 - Kowa Company Ltd (J)
7.	 Cartaban Nominees (Asing) Sdn. Bhd.	 8,264,900	 1.033
	 - State Street Australia Fund UAJB for Unifund (HTSG as Trustee)
8.	 Koperasi Permodalan Felda Berhad	 7,934,900	 0.991
9.	 Amanah Raya Nominees (Tempatan) Sdn. Bhd.	 7,778,900	 0.972
	 - Amanah Saham Didik
10.	 Amanah Raya Nominees (Tempatan) Sdn. Bhd.	 7,099,583	 0.887
	 - Skim Amanah Saham Bumiputera
11.	 Lembaga Tabung Angkatan Tentera	 4,264,700	 0.533
12.	 Amanah Raya Nominees (Tempatan) Sdn. Bhd.	 4,000,000	 0.500
	 - Amanah Saham Malaysia
13.	 MCIS Zurich Insurance Berhad	 3,303,000	 0.412
14.	 Amanah Raya Nominees (Tempatan) Sdn. Bhd.	 3,213,500	 0.401
	 - Sekim Amanah Saham Nasional
15.	 Amsec Nominees (Tempatan) Sdn. Bhd.	 3,000,000	 0.375
	 - Fulcrum Asset Management Sdn. Bhd. for Arab-Malaysian (CSL) Sdn. Bhd.
16.	 Mayban Nominees (Tempatan) Sdn. Bhd.	 2,558,200	 0.319
	 - Mayban Trustees Berhad for Public Regular Savings Fund (N14011940100)
17.	 HSBC Nominees (Asing) Sdn. Bhd.	 2,539,700	 0.317
	 - Exempt AN for JPMorgan Chase Bank, National Association (Jersey)
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LIST OF 30 LARGEST SHAREHOLDERS (continued) 

			   Shareholding	 %

18.	 Cartaban Nominees (Asing) Sdn. Bhd.	 2,235,900	 0.279
	 - Government of Singapore Investment Corporation Pte. Ltd.
	    for Government of Singapore (C)
19.	 Cimsec Nominees (Tempatan) Sdn. Bhd.	 2,000,000	 0.250
	 - CIMB Bank for Koh Kin Lip (MY0502)
20.	 Amanah Raya Nominees (Tempatan) Sdn. Bhd.	 1,999,600	 0.249
	 - Public Growth Fund
21.	 Amanah Raya Nominees (Tempatan) Sdn. Bhd.	 1,620,000	 0.202
	 - Public Islamic Sector Select Fund
22.	 Kumpulan Wang Simpanan Pekerja	 1,500,000	 0.187
23.	 Permodalan Nasional Berhad	 1,391,200	 0.173
24.	 HSBC Nominees (Asing) Sdn. Bhd.	 1,022,000	 0.127
	 - BNY Lux for International Opportunities Fund - Malaysia Equity
25.	 Cartaban Nominees (Tempatan) Sdn. Bhd.	 1,016,000	 0.127
	 - Corston-Smith Asset Management Sdn. Bhd.
	   for Corston-Smith Asean Corporate Governance Fund
26.	 Cimsec Nominees (Tempatan) Sdn. Bhd.	 1,000,000	 0.125
	 - CIMB for Kumpulan RZA Sdn. Bhd. (PB)
27.	 Alliancegroup Nominees (Tempatan) Sdn. Bhd.	 982,600	 0.122
	 - Pheim Asset Management Sdn. Bhd. for Employees Provident Fund
28.	 Perbadanan Usahawan Johor Sdn. Bhd.	 887,000	 0.110
29.	 Amanah Raya Nominees (Tempatan) Sdn. Bhd.	 875,000	 0.109
	 - Amanah Saham Nasional 2
30.	 Amanah Saham Mara Berhad	 850,000	 0.106

	 Total	 703,579,583	 87.934 

SUBSTANTIAL SHAREHOLDERS 

	 Shareholding 
					D     irect 	 %	I ndirect	 %

Hap Seng Consolidated Berhad		  412,413,000	 51.551	 –	 –
Innoprise Corporation Sdn. Bhd.		  119,978,000	 14.997	 –	 –
Lembaga Tabung Haji		  42,579,100	 5.322	
Gek Poh (Holdings) Sdn. Bhd.		  –	 –	 412,413,000	 (1)	 51.551 
Datuk Seri Panglima Lau Cho Kun @ Lau Yu Chak	 –	 –	 412,413,000	 (2)	 51.551 

Notes:

(1)	 Deemed interests by virtue of its substantial interests in Hap Seng Consolidated Berhad pursuant to Section 6A(4) of 
Companies Act, 1965

(2)	 Deemed interests by virtue of his substantial interests in Gek Poh (Holdings) Sdn. Bhd. pursuant to Section 6A(4) of Companies 
Act, 1965

Analysis of Shareholding
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Directors’ Shareholding 
as at 1 April 2009

	D irect Shareholding	I ndirect Shareholding
					N     o. of		N  o. of
Company 		  Shares	 %(1)	 Shares	 %(1)

Hap Seng Plantations Holdings Berhad (“HSP“)	
	 Tan Sri Ahmad Bin Mohd Don		  20,000	 0.0025	 –	 –
	 Datuk Edward Lee Ming Foo, JP		  110,000	 0.0138	 –	 –
	 Soon Seong Keat		  170,000	 0.0213	 75,000	*	 0.0094
	 Au Yong Siew Fah		  163,000	 0.0204	 –		  –
	 Tan Sri Abdul Hamid Egoh		  110,000	 0.0138	 –		  –
	 Dato’ Jorgen Bornhoft		  100,000	 0.0125	 –		  –
	 Datuk Simon Shim Kong Yip, JP		  180,000	 0.0225	 –		  –
	 Wong Yuen Kuai Lucien		  110,000	 0.0138	 50,000	*	 0.0063 

					N     o. of		N  o. of
Related Corporation		  Shares	 %(2)	 Shares  	 %(2)

Hap Seng Consolidated Berhad (“HSCB”)
	 Au Yong Siew Fah		  127,000	 0.0225	 –		  –

				  
(1)	 For the purpose of computing the percentage of HSP shareholding above, the number of ordinary shares used was 799,996,000 

which was arrived at by deducting 4,000 treasury shares held by HSP from its issued and paid-up capital of 800,000,000.
(2)	 For the purpose of computing the percentage of HSCB shareholding above, the number of ordinary shares used was 

563,527,500 which was arrived at by deducting 59,132,500 treasury shares held by HSCB from its issued and paid-up capital 
of 622,660,000. 

*	 Held through their respective spouse.
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Share Buy-Back Summary

		N  o. of shares	L owest	 Highest		
		  purchased and 	 price paid	 price paid	A verage cost	
		  retained as	 per share	 per share	 per share	T otal cost
	 Month	 treasury shares	 (RM)	 (RM)	 (RM)	 (RM)

	 Feb-08	 – 	 –	 –	 –	 – 
	
	 Mar-08	 – 	 –	 –	 –	 – 
	
	 Apr-08	 – 	 –	 –	 –	 – 
	
	 May-08	 – 	 –	 –	 –	 – 
	
	 Jun-08	 2,000 	 3.10 	 3.10 	 3.1244 	 6,248.86 
	
	 Jul-08	 – 	 – 	  – 	  – 	 – 
	
	 Aug-08	 – 	 –	 –	 –	 – 
	
	 Sep-08	 – 	 –	 –	 –	 – 
	
	 Oct-08	 – 	 –	 –	 –	 – 
	
	 Nov-08	 2,000 	 1.54 	 1.54 	 1.5625 	 3,124.93 
	
	 Dec-08	 – 	 –	 –	 –	 – 
	
	TOTAL  	 4,000 	 1.54 	 3.10 	 2.3434 	 9,373.79 

During the financial period, all the repurchased shares by the Company were retained as treasury shares. None of the treasury 
shares were resold or cancelled during the financial period. Consequently, the balance cumulative treasury shares held as 
at 31 December 2008 were 4,000.
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Plantation Statistics

					     Financial
				    Financial	P eriod ended
				P    eriod ended	 31.1.2008
				    31.12.2008	 (From date of
				    (11 months)	 completion 7.9.2007)

CROP PRODUCTION - TONNES

FFB			   673,131	 358,794

PROCESSED - TONNES

FFB			   656,225	 349,001
Palm Oil	 141,464	 76,119
Palm Kernel	 31,900	 16,987

EXTRACTION RATE - %

Palm Oil	 21.56	 21.81
Palm Kernel	 4.86	 4.87

MATURE AREA - HECTARES

Oil Palm
	 Young mature ( 30 months to less than 7 years)	 1,329	 2,034
	 Prime mature ( 7 years to less than 17 years)	 19,008	 20,637
	 Mature ( 17 years onwards)	 11,030	 8,489

	 Total mature area	 31,367	 31,160

AVERAGE YIELD - TONNES/HECTARE

Yield per mature hectare	 21.46	 11.51
Oil per mature hectare	 4.51	 2.44

AVERAGE SELLING PRICE (Ex-Sandakan)
RM/TONNE

FFB			   579	 628
Palm Oil	 2,314	 2,242
Palm Kernel	 1,449	 1,667

TAXES APPLICABLE TO PLANTATION INDUSTRY
RM’000

MPOB cess	 2,171	 1,142
Sabah sales tax	 28,414	 16,625
Cooking oil stabilisation cess	 11,081	 9,957
Windfall tax	 2,437	 –

Total taxes paid	 44,103	 27,724

AREA SUMMARY (HECTARES) AS AT 31 DECEMBER 2008			 
			 
				     River Estates			T   otal
				G    roup	 Jeroco	 HSP (KM)	G roup

Oil Palm
	 Mature	 19,229	 11,558	 580	 31,367
	 Immature	 1,243	 1,154	 18	 2,415

Total Oil Palm	 20,472	 12,712	 598	 33,782
Other crop	 –	 86	 –	 86

Total planted area	 20,472	 12,798	 598	 33,868
Reserves	 907	 18	 –	 925
Buildings, roads etc	 2,134	 1,301	 129	 3,564

Grand Total	 23,513	 14,117	 727	 38,357

Conversion Rate : 1 Hectare = 2.4710 Acres
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F OR  M  O F  PRO   X Y 
	 No. of shares	 CDS Account No. 
	

I/We ...............................................................................................................................  NRIC/Passport No. ...................................................................

of............................................................................................................................................................. Tel No. ...................................................................

being a member(s) of the above-mentioned Company, hereby appoint .....................................................................................................

...................................................................................................................................................................................................................................................

NRIC/Passport No. ..............................................................................................................................................................................................................

of ...........................................................................................................................................................  Tel No. ...................................................................

or failing him/her, the CHAIRMAN OF THE MEETING as my/our proxy to vote for me/us on my/our behalf at the Second Annual 
General Meeting of the Company to be held at the Auditorium, Ground Floor, Menara Hap Seng, Jalan P. Ramlee, 50250 
Kuala Lumpur on Tuesday, 26 May 2009 at 2.00 p.m. or at any adjournment thereof, on the following resolutions referred to 
in the Notice of Annual General Meeting:-

RESOLUTION 	 1	 2	 3	 4	 5	 6	 7	 8
FOR 								      
AGAINST 							       	

Please indicate with a “ü” in the spaces above, how you wish your vote to be cast. In the absence of specific instructions, 
the proxy will vote or abstain at his/her discretion.

Signed this......................................... day of................................... 2009

	

..............................................................................
Signature / Common Seal of appointor

Notes:
A member entitled to attend and vote at this Meeting is entitled to appoint a proxy or proxies (but not more than two) to attend and vote in his/her 
stead. Where a member appoints more than one proxy, the appointment shall be invalid unless he/she specifies the proportion of his/her holdings 
to be represented by each proxy. A proxy does not need to be a member and the provision of Section 149(1)(b) of the Companies Act, 1965 shall 
not apply. Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) Act, 1991, 
it may appoint at least one proxy in respect of each securities account it holds with ordinary shares of the Company standing to the credit of the 
said securities account. The instrument appointing a proxy shall be in writing under the hands of the appointor or his attorney, duly authorised 
in writing, or if the appointor is a corporation, either under the seal or under the hand of an officer or attorney, duly authorised. The instrument 
appointing a proxy must be deposited at the Registered Office of the Company, 21st Floor, Menara Hap Seng, Jalan P. Ramlee, 50250 Kuala Lumpur 
not less than forty-eight (48) hours before the time appointed for holding the Meeting or any adjournment thereof.



The COMPANY Secretary
HAP SENG PLANTATIONS HOLDINGS BERHAD

(Company No. 769962-K)

21st Floor, Menara Hap Seng
Jalan P. Ramlee

50250 Kuala Lumpur
Malaysia

Postage

Please fold here

Please fold here


